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Financial Year Ended on

L
! Company Name
AlMaidan Clinic for Oral Health Service Company K.S.C

| Board of Directors Meeting Date

Required Documents

0O Approved financial statements
O Approved auditor's report
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, Change (%) Comparative Year
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Current Year

| 2019.03-31 2020-03-31
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6% | 6,068,655 6,419,083
6% 24.28 25.68
35% 30,611,893 41,213,222
22% 50,607,420 61,735,196
3\% | 13,103,454 17,418,231
42% 15,801,579 22,491,795
13% 34,774,950 39,219,681
13% 48,883,128 55,264,229
L 7% | 16,545,495 | 17,695,916
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attributable to the owners of the parent Company
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF Al-Maidan
Clinic for Oral Health SERVICES COMPANY K.S.C.P

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al-Maidan Clinic for Oral Health
Services Company K.S.C.P. (the “Parent Company”) and subsidiary (collectively, the
“Group™), which comprise the consolidated statement of financial position as at 31 March
2020, and the consolidated statement of income, consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows
for the year then ended and notes to the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 March 2020, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the International’ Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code), and we have fulfilled our
other ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current year. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of how our audit addressed the
matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our reports, including in relation
to these matters. Accordingly, our audit included the performance of procedures designed
to respond our assessment of the risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis of our audit opinion on the accompanying
consolidated financial statements.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF Al-Maidan
Clinic for Oral Health SERVICES COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)

Expected credit losses (“ECL”) on Trade Receivables

As at 31 March 2020, the Group has trade receivables amounting to KD 10,908,464,
representing 17.67% of total assets (31 March 2019: KD 9,735,449, representing 19.23% of
total assets). The Group has applied the simplified approach under IFRS 9: ‘Financial
Instruments’ (“IFRS 9) to measure ECL on trade receivables, which allows for lifetime ECL
to be recognised from initial recognition of the trade receivables. The Group determines the
ECL on trade receivables by using a provision matrix that is based on historical credit loss
experience, adjusted for forward-looking factors specific to the individual trade receivables and
the economic environment. Due to the significance of trade receivables and the complexity
involved in the ECL calculation, this was considered as a key audit matter.

As part of our audit procedures, we have assessed the reasonableness of the assumptions used
in the ECL methodology by comparing them with historical data adjusted for current market
conditions and forward-looking information. We considered management’s criteria of
aggregating trade receivables into segments and assessed whether the criteria for each segment
is indicative of similar credit characteristics. We performed substantive procedure to test, on
sample basis, the completeness and accuracy of information included in debtor’s ageing report.
Further, in order to evaluate the appropriateness of management judgements, we verified, on a
sample basis, the customers’ historical payment patterns and whether any post year-end
payments had been received up to the date of completing our audit procedures. We also
considered the adequacy of the Group’s disclosures relating to ECL, management’s assessment
of the credit risk and their responses to such risks in Note 11 and Note 19.1 to the consolidated
financial statements.

Other information included in the Group’s Annual Report 2020

Management is responsible for the other information. Other information consists of the
information included in the Group’s 2020 Annual Report, other than the consolidated financial
statements and our auditors’ report thereon. We obtained the report of the Parent Company’s
Board of Directors prior to the date of our auditors’ report, and we expect to obtain the
remaining sections of the Annual Report after the date of our auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information and
we do not and will not express any form of assurance conclusion thereon,
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Report on the Audit of the Consolidated Financial Statements (continued)

Other information included in the Group’s 2020 Annual Report (continued)

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on
the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters relating to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do
s0.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
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Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related
disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure, content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL-MAIDAN
CLINIC FOR ORAL HEALTH SERVICES COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the
current year and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company
and the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No. 1 of 2016, as amended
and its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, that an inventory was duly carried out and that, to
the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016, as
amended, and its executive regulations, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association have occurred during the year
ended 31 March 2020 that might have had a material effect on the business of the Parent
Company or on its financial position.

/
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BADER A. AL-ABDULJADER
LICENCE NO. 207 A
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AL AIBAN, AL OSAIMI & PARTNERS

13 July 2020
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Al-Maidan Clinic for Oral Health Services Company K.S.C.P. and Subsidi

ary

CONSOLIDATED STATEMENT OF INCOME
For the year ended 31 March 2020

Revenue
Cost of revenue

GROSS PROFIT

Other income

Administrative expenses

Allowance for expected credit losses

Unrealised (loss) gain on financial assets at fair value through profit or loss
Realised gain on financial assets at fair value through profit or loss
Finance costs

PROFIT FOR THE YEAR BEFORE CONTRIBUTION TO NATIONAL
LABOUR SUPPORT TAX (NLST), ZAKAT, KUWAIT FOUNDATION
FOR THE ADVANCEMENT OF SCIENCES (KFAS) AND BOARD OF
DIRECTORS’ REMUNERATION

NLST
Zakat
KFAS
Board of Directors’ remuneration

PROFIT FOR THE YEAR

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE PARENT COMPANY

Notes

11

o0 \O \O

17

The attached notes 1 to 22 form part of these consolidated financial statements.

2020 2019
KD KD
55,264,229 48,883,128
(37,568,313) (32,337,633
17,695,916 16,545,495
1,363,663 786,334
(10,164,360) (9,282,966)
(1,355,371) (1,654,731)
(553,787) 77,068

11,025 10,453
(124,696) (26,550)
6,872,390 6,455,103
(244,734) (225,393)
(97,314) (69,044)
(116,164) (85,676)
- (5,000)
6,414,178 6,069,990
6,419,083 6,068,655
(4,905) 1,335
6,414,178 6,069,990
25.68 fils 24.28 fils
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Al-Maidan Clinic for Oral Health Services Company K.S.C.P. and Subsidiary

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2020

2020 2019
KD KD
Profit for the year 6,414,178 6,069,990
Other comprehensive loss:
tems that will not be reclassified subsequently to consolidated statement of income:
Changes in fair value of financial assets at fair value through other comprehensive
income (226,618) (44,354)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 6,187,560 6,025,636
Attributable to:
Equity holders of the Parent Company 6,194,731 6,024,745
Non-controlling interests (7,171) 891
6,187,560 6,025,636

The attached notes 1 to 22 form part of these consolidated financial statements.
7




Al-Maidan Clinic for Oral Health Services Company K.S.C.P. and Subsidiary

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 March 2020

ASSETS
Non-current assefs

Property and equipment
Right of use of assets

Financial assets at fair value through other comprehensive income

Current assets

Inventories

Account receivables and prepayments

Amount due from related parties

Financial assets at fair value through profit or loss
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Treasury shares

Statutory reserve

Fair value reserve

Retained earnings

Equity attributable to equity holders of the Parent Company
Non-controlling interest

Total equity
Liabilities
Non-current liabilities

Employees' end of service benefits
Lease liabilities

Current liabilities

Lease liabilities

Account payables and accruals
Amount due to related parties

Total Liabilities
TOTAL EQUITY AND LIABILITIES

\
A\
) 3

Talal A, Alkhars
Chairman

Notes

O 00

10
17

12

13

13

15
17

The attached notes 1 to 22 form part of these consolidated financial statements,

2020 2019
KD KD
16,802,592 19,544,104
2,766,569 -

952,813 451,423
20,521,974 19,995,527
3,032,854 1,910,679
12,378.433 10,664,880
7,645,740 5,374,354
7,097,803 6,928,706
11,058,392 5733274
41,213,222 30,611,893
61,735196 50,607,420
25000000 25,000,000
(19,010) (19.010)
2,861,239 2,174,000
(268.140) (43,831
11,645,592 2,663.791
39219681 34,774,950
23,720 30,891
39243401 34,805,841
3,043,643 2,698,125
2,029,921 -
5,073,564 2,608,125
801,402 .
10,649,977 9,177,247
5,966,852 3.926.207
17,418,231 13,103,454
22,491,795 15,801,579
61,735,196 50,607,420
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